TOWN OF PLEASANT VALLEY TOWN BOARD

TOWN BOARD RESOLUTION NO.:10/2015

RE: AUTHORIZING THE INVESTMENT POLICY FOR THE TOWN OF

PLEASANT VALLEY

WHEREAS, the Town of Pleasant Valley has heretofore adbpteInvestment Policy;
and

WHEREAS, the Town reviews such Policy on a periodic basiaccordance with the
applicable provisions of law; now, therefore, be it

RESOLVED, that the Town Board hereby adopts the InvestrRelity annexed hereto.

MOTIONED BY:
SECONDED BY:

DATED: January 7, 2015

ROLL CALL:
Councilman Albrecht

AYE NAY

Councilman Figliozzi -
Councilman Latino o
Councilwoman Milicaj -
Supervisor Campbell _



INVESTMENT POLICY

For 2015 For
THE TOWN OF PLEASANT VALLEY, NY

l. SCOPE

This investment policy applies to all moneys atiikeofinancial resources available for
investment on its own behalf or on behalf of arfyeotentity or individual.

[l. OBJECTIVES

The primary objectives of the local governmentigestment activities are, in priority
order,
to conform with all applicable federal state andestiegal requirements (legal);
to adequately safeguard principal (safety);

to provide sufficient liquidity to meet all openadj requirements (liquidityand

to obtain a reasonable rate of return (yield).

[11. DELEGATION OF AUTHORITY

The governing board’s responsibility for admirasion of the investment program is
delegated to the Town Supervisor who shall establistten procedures for the operation of the
investment program consistent with these investrgeidelines. Such procedures shall include
an adequate internal control structure to providatasfactory level of accountability based on a
data base or records incorporating descriptionaemndunts of investments, transaction dates, and
other relevant information and regulate the adésibf subordinate employees.

V. PRUDENCE

All participants in the investment process shstlek to act responsibly as
custodians of the public trust and shall avoid eagsaction that might impair public confidence
in the Town of Pleasant Valley to govern effectyvel

Investments shall be made with judgment and oanéer circumstances then
prevailing, which persons of prudence, discretind mtelligence exercise in the management of
their own affairs, not for speculation, but for @stment, considering the safety of the principal
as well as the probable income to be derived.



All participants involved in the investment preseshall refrain from personal
business activity that could conflict with propeseeution of the investment program, or which
could impair their ability to make impartial investnt decisions.

V. DIVERSIFICATION

It is the policy of the Town of Pleasant Valley diversify its deposits and
investments by financial institution, by investmergtrument, and by maturity scheduling.

VI. INTERNAL CONTROLS

It is the policy of the Town of Pleasant Valley fall moneys collected by any
officer or employee of the government to transkerse funds to the Town Supervisor within 5
days of deposit, or within the time period spedifie law, whichever is shorter.

The Town Supervisas responsible for establishing and maintainingraernal
control structure to provide reasonable, but ngbalie, assurance that deposits and investments
are safeguarded against loss from unauthorizedmudesposition, that transactions are executed
in accordance with management’s authorization aubrded properly, and are managed in
compliance with applicable laws and regulations.

VII. DESIGNATION OF DEPOSITARIES

The banks and trust companies authorized ford#@osit of monies up to the
maximum amounts are:

Depository Name M aximum Amount Officer
Citizen’s Bank $10,000,000 Town Supervisor
JP Morgan Chase $10,000,000 Town Supervisor

Manhattan Bank

VIII. COLLATERALIZING OF DEPOSITS

In accordance with the provisions of General Mipal Law, 810, all deposits of
the Town of Pleasant Valley, including certificates deposit and special time deposits, in
excess of the amount insured under the provisibtiseoFederal Deposit Insurance Act shall be
secured:

1. By a pledge of “eligible securities” with an aggatg “market value” as provided by
GML 810, equal to the aggregate amount of depdsita the categories designated in
Appendix A to the policy.

2. By an eligible “irrevocable letter of credit” issiby a qualified bank other than the bank



with the deposits in favor of the government fareem not to exceed 90 days with an
aggregate value equal to 140% of the aggregate @mnoduleposits and the agreed upon
interest, if any. A qualified bank is one whose coencial paper and other unsecured
short-term debt obligations are rated in one ofttiree highest rating categories by at
least one nationally recognized statistical ratorganization or by a bank that is in
compliance with applicable federal minimum risk-&égapital requirements.

3. By an eligible surety bond payable to the goverrinienan amount at least equal to
100% of the aggregate amount of deposits and tteedgipon interest, if any, executed
by an insurance company authorized to do busimedtew York State, whose claims -
paying ability is rated in the highest rating catggby at least two nationally recognized
statistical rating organizations.

IX. SAFEKEEPING AND COLLATERALIZATION

Eligible securities used for collateralizing dejgshall be held by the depository subject
to security and custodial agreements.

The security agreement shall provide that eligggeurities are being pledged to secure
local government deposits together with agreed uptanest, if any, and any costs or expenses
arising out of the collection of such deposits ugefault. It shall also provide the conditions
under which the securities may be sold, preserdgegdyment, substituted or released and the
events which will enable the local government teereise its rights against the pledged
securities. In the event that the securities ateaemistered or inscribed in the name of the local
government, such securities shall be delivered iforan suitable for transfer or with an
assignment in blank to the Town of Pleasant Vatlelys custodial bank

The custodial agreement shall provide that seeariteld by the bank or trust company,
or agent of and custodian for, the local governnienkept separate and apart from the general
assets of the custodial bank or trust company dhaet, in any circumstances, be commingled
with or become part of the backing for any othepafit or other liabilities. The agreement
should also describe that the custodian shall oonfhe receipt, substitution or release of the
securities. The agreement shall provide for thgueacy of revaluation of eligible securities and
for the substitution of securities when a changdérating of a security may cause ineligibility.
Such agreement shall include all provisions necgssa provide the, local government a
perfected interest in the securities.

X. PERMITTED INVESTMENTS

As authorized by General Municipal Law, 811, thewn of Pleasant Valley
authorizes the Town Supervisor to invest moneysrequired for immediate expenditure for
terms not to exceed its projected cash flow needsd following types of investments

Special time deposit accounts;



Certificates of deposit;
Obligations of the United States of America;

Obligations guaranteed by agencies of the UnitedeStof America where the
payment of principal and interest are guaranteedth®y United States of
America;

Obligations of the State of New York;

Obligations issued pursuant to LFL §24.00 or 25Wih approval of the State
Comptroller) by any municipality, school district district corporation other
than the Town of Pleasant Valley;

Obligations of public authorities, public housingttzorities, urban renewal
agencies and industrial development agencies wiheregeneral State statutes
governing such entities or whose specific enablagjslation authorizes such
investments.

Certificates of Participation (COPSs) issued purst@GML 8109-b.

Obligations of this local government, but only wiahy moneys in a reserve fund
established pursuant to GML 886-c, 6-d, 6-e, 6-1, 6-j, 6-k, 6-1, 6-rn, or 6-n.

All investment obligations shall be payable oreaechable at the option of the Town of
Pleasant Valley within such times as the proceetllsbe needed to meet expenditures for
purposes for which the moneys were provided antharcase of obligations purchased with the
proceeds of bonds or notes, shall be payable eeradble at the option of the Town of Pleasant
Valley within two years of the date of purchase.

Xl. AUTHORIZED FINANCIAL INSTITUTIONSAND DEALERS

The Town of Pleasant Valley shall maintain a éstfinancial institutions and dealers
approved for investment purposes and establishopppte limits to the amount of investments
which can be made with each financial institutierdealer. All financial institutions with which
the local government conducts business must bet asedthy. Banks shall provide their most
recent Consolidated Report of Condition (Call R€pat the request of the Town of Pleasant
Valley. Security dealers not affiliated with a bastkall be required to be classified as reporting
dealers affiliated with the New York Federal Rese®ank, as primary dealers. The Town
Supervisor is responsible for evaluating the fimanposition and maintaining a listing of
proposed depositaries, trading partners and cwastediSuch listing shall be evaluated at least
annually.

Xll. PURCHASE OF INVESTMENTS




The Town Supervisor is authorized to contractler purchase of investments:

1. Directly, including through a repurchase agreemfeoitn an authorized trading
partner.

2. By patrticipation in a cooperative investment progravith another authorized
governmental entity pursuant to Article 5G of then@ral Municipal Law where such
program meets all the requirements set forth inQiffece of the State Comptroller
Opinion No. 88-46, and the specific program haskegthorized by the governing
board.

3. By utilizing an ongoing investment program withauthorized trading partner
pursuant to a contract authorized by the goverhoayd.

All purchased obligations, unless registered aciilbed in the name of the local
government, shall be purchased through, delivevezht held in the custody of a bank or trust
company. Such obligations shall be purchased-, @ofmtesented for redemption or payment by
such bank or trust company only in accordance piitbr written authorization from the officer
authorized to make the investment. All such tratigas shall be confirmed in writing to the
Town of Pleasant Valley by the bank or trust conypany obligation held in the custody of a
bank or trust company shall be held pursuant taitien custodial agreement as described in
General Municipal Law, §10.

The custodial agreement shall provide that seearlield by the bank or trust company,
as agent of and custodian for, the local governmeilit be kept separate and apart from the
general assets of the custodial bank or trust casnpad will not, in any circumstances, be
commingled with or become part of the backing foy ather deposit or other liabilities. The
agreement shall describe how the custodian shiafiroothe receipt and release of the securities.
Such agreement shall include all provisions necgsta provide the local government a
perfected interest in the securities.

X11l. REPURCHASE AGREEMENTS

Repurchase agreements are authorized subject follbwing restrictions:

All repurchase agreements must be entered intoesuldp a Master Repurchase
Agreement

Trading partners are limited to banks or trust canigs authorized to do business in
New York State and primary reporting dealers.

Obligations shall be limited to obligations of thnited States of America and
obligations guaranteed by agencies of the UnitateStof America.

No substitution of securities will be allowed.

The custodian shall be a party other than therigadartner.



Approved: January 5, 2011
Adopted: March 12, 2012
Adopted: January 2, 2013
Adopted: January 8, 2014
Adopted: January 7, 2015
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APPENDIX A

Schedule of Eligible Securities

(i) Obligations issued, or fully insured or guaraet as to the payment of principal and interestthzy
United States of America, an agency thereof or @ddrStates government sponsored corporation

(i) Obligations issued or fully guaranteed by theernational Bank for Reconstruction and Developtme
the Inter-American Development Bank, the Asian gweent Bank, and the African Development Bank.

(iii) Obligations partially insured or guaranteedybany agency of the United States of America, at a
proportion of the Market Value of the obligatioratliepresents the amount of the insurance or gugran

(iv) Obligations issued or fully insured or guaraet by the State of New York, obligations issued by
municipal corporation, school district or districtorporation of such State or obligations of any lmb
benefit corporation which under a specific Statetige may be accepted as security for deposit bfipu
moneys.

(v) Obligations issued by states (other than treeSof New York) of the United States rated in ohthe
three highest rating categories by at least onéamatlly recognized statistical rating organizations

(vi) Obligations of Puerto Pico rated in one of tiieee highest rating categories by at least ontomally
recognized statistical rating organizations.

(vii) Obligations of countries, cities and othervgonmental entities of a state other than the Statew
York having the power to levy taxes that are badkethe full faith and credit of such governmergatity
and rated in one of the three highest rating cat@goby at least one nationally recognized statadtrating
organization

(viii) Obligations of domestic corporations ratem dne of the two highest rating categories by asiene
nationally recognized statistical rating organizaii

(ix) Any mortgage related securities, as defimethie Securities Exchange Act of 1934, as amendadh
may be purchased by banks under the limitatioretished by bank regulatory agencies.

(x) Commercial paper and bankers acceptances isbyeal bank, other than the Bank, rated in the highe
short term category by at least one nationally gruaed statistical rating organization and having
maturities of not longer than 60 days from the dhty are pledged

(xi) Zero coupon obligations of the United Statesegnment marketed as “Treasury strips”.



